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FOR NEA/ARN 

E.O. 11652: N/A 
TAGS: EGEN, EFIN, IZ 
SUBJECT: IRAQI TAX LAW 

REF: (A) STATE 191233 (B) BAGHDAD 1656 

1 . HEAD OF INCOME TAX SECTION AT GOI MINISTRY OF FIANCE 
ADVISES USINT THAT INTEREST ACCRUED ON FOREIGN BANK LOANS 
IN IRAQ IS SUBJECT TO TWENTY PER CENT INCOME TAX. APPLICABLE 
LAW IS INCOME TAX LAW NUMBER 95 OF 1959, ARTICLE 19. 

2. WHEN ASKED IF ANY FOREIGN BANK HAD EVER PAID TAX UNDER 
THIS PROVISION, MINFIN OFFICIAL COULD NOT RECALL AN INSTANCE. 
HE NOTED THAT A PROTOCOL COULD BE NEGOTIATED TO EXEMPT 
LOAN FROM THIS PROVISION OF TAX CODE AND OPINED THAT THISN 
IS PROBABLY THE USUAL CASE. 

3. OFFICIAL PROVIDED AN ARABIC LANGUAGE EXTRACT OF RELEVANT 
PORTION OF THE LAW WHICH USINT WILL POUCH. 
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